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vear veriod beainnina 5 vears before the loss 


O United 
States citizenshio for the 10-vear veriod 
eferred to therein. 


en SECRETARY MAY REQUIRE RECOGNITION OF 


IN CERTAIN CASES/#To the extent provided in 
reaulations 
prescribed bv the Secretar 
) the removal of appreciated tangible 
eee 
vrovertv from the United States. and 
fi) anv other occurrence which (without recoani- 
tion of again) results in a chanae in the source of the 
income or aain from nronertv from sources within the 
United States to sources outside the United States. 
shall be treated as an exchange to which this paraaravh 
applies. 


"3) S TANTIAL DIMINISHING OF RISKS OF 
OWNERSHIP 
For purvoses of determining whether this 
section applies to 
anv again on the sale or exchanae of anv vrovertv. 
the runnina 
a the 10-vear veriod described in subsection eu 
sha 
susvended for anv veriod durina which the 
individual!s risk 
of loss with resvect to the ovrovertv_ is 
fu stantially diminished 
y 


ita the holdina of a nut with resnect to 
such property 
(or similar pronertv). 
iB) the holding bv another person of a 
riaht to acquire 
the nrovertv. or 
"(C) a short sale or anv other transaction. 
"(4) TREATMENT OF PROPERTY CONTRIBUTED TO 
CONTROLLED 
FOREIGN CORPORATIONS 
"(A) IN GENERAL f— 

"(i) an individual losina United States citizenship 
contributes pvrovertv to anv corvoration which. at. th 
time of eon, is described in subparagrap 

an 

"(ii) income derived from such vrovertv was from 

sources within the United States (or. if no income 
was so derived, would have been from such 


sources). 
durinag the 10-vear period referred to in 
subsection (a). 
anv income or dain on such provertv (or anv 
other provertv 
which has a basis determined in whole or part 
bv reference 
to such vroperty) received or accrued by the 
corporation 
shall be treated as received or accrued 
directlv bv such 
individual and not bv such corvoration. The 
precedina sen- 
tence shall not avvlv to the extent the 
provertv has been 
treated under subaaracanh (C) as havina 
been sold by 
such corvoration. 

"(B) CORPORATION DESCRIBED A 
corporation 


described in this subparagraph with respect 


to an individ- 
ual if. were such individual a United States 
citizen— 

"(i) such corporation would be a pono foreign 
corporation (as defined in nae and 

"(ii) such individual would nited States 

shareholder (as defined in section 9 (b with respect 

to such corporation. 

"(C) DISPOSITION OF STOCK IN CORPORATION 


stock 
in the corvoration referred to in subvaraarapbh 
(A) or anv 
other stock which has a basis determined in 
whole or 
part bv reference to such stock) is disnosed of 
durina the 


10-vear period referred to in subsection (a) 
and while the 


